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Puerto Rico Fires Up Housing Market

By WESLEY LOWERY
Home sales are sizzling.
In Puerto Rico.

A stimulus program on the island, long ripe with vacant houses and condos, has sent sales of new homes surging
80% and sales of existing homes up 24% in the past 10 months from a year earlier, even as the market in much of
the U.S. mainland is dead.

The incentive plan, juiciest for new homes,
has played a part in $2.6 billion worth of
sales from its launch in September through
July, according to the Puerto Rico Housing
Finance Authority. The program, which
includes a variety of tax breaks for both
buyers and sellers of residential and
commercial properties, was rolled out by
Gov. Luis Fortufio as part of his effort to
revive the commonwealth's economy.

"This program could provide a road map for
the rest of the country if the U.S. wants to get
out of this recession," said Mr. Fortuiio, who
took office in 2009 and is seeking re-election
next year.

But Puerto Rico's efforts aren't likely to be
matched on a broad scale by the states, whose
governments are slashing budgets. Puerto
Rico, for its part, has already done a lot of
budget cutting and is currently running a
deficit of about $605 million, compared to
$3.3 billion when Mr. Fortufio took office.

And it was home-buying incentives, used
heavily during the housing boom by buyers
short on cash, that helped trigger the national
mortgage crisis, as many borrowers
defaulted. Puerto Rican housing officials say
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